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INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees
Town of Pierce
Fierce, Colorado

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the Town of Pierce, State of Colorado, as of and for the year ended
December 31, 2020, and the related notes to the financial statements, which collectively comprise the
Town’s basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.



We belicve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of
the Town of Pierce, State of Colorado, as of December 31, 2020, and the respective changes in financial
position and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 3-7 and budgetary comparison information on pages 28-32 be presented
to supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board, who considers it 1o be an
essential part of financial reporting for placing the basic financial staterments in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inguiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inguiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited procedures
do not provide us with sufficient evidence to express an opinion or provide any assurance.

ther Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Pierce, State of Colorado’s basic financial statements. The budgetary comparisons
on pages 33-38 and the local highway finance report on pages 39-40 are presented for purposes of
additional analysis and are not a required part of the basic linancial statements.

The budgetary comparisons and local highway finance report are the responsibility of management and
were derived from and relate directly to the underlying accounting and other records used to prepare the
basic financial statements, Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
bhasic financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion,
the budgetary comparisons and local highway report are fairly stated, in all material respects, in relation
to the basic financial statements as a whole.

T /36"“":-' ¢ féfraxh el Aec.

Greeley, Colorado Tim Chavies & Associates, Ing,
July 7, 2021 Certified Public Accountants



TOWN OF PIERCE
P.O. Box 57
Pierce, Colorado 80650
(970) 834-2851 Fax (970) 834-2755

MAMAGEMENT'S DISCUSSION AND ANALYSIS
December 31, 2020

This section of Town of Pierce, State of Colorado’s (Town) 2020 annual financial report presents
management’s discussion and analysis of the Town's financial performance for the year endad
December 31, 2020. The Managemant Discussion and Analysis ("WDE&A™) should be read in
conjunction with the Town's financial statements, including the notes to financial statemeants and
supplemental infermation that immediately follow this section.

ORGANIZATION AND PURPOSE

The Town was incorporated in 1918 as a poliical subdivision of the State of Colorado and operatad
under a Town Board form of government. The following services are provided by the Town: public
safaty, public works (strests, trash, communicable disease control, street lighting), parks and
recreation, water and sewer sendice and general administration.

FINANCIAL HIGHLIGHTS
= The net position of the Town increased by $538,270 during 2020, compared to $407,232 in 2010,
The increase was due to property and sales tax increase, licenses and permits increase, and tap
feas received and water shares contributed to Town.

= The Town capialized $377,933 of capital assets, and recorded depreciation of $159,630 during
2020. In 2019 the Town capitalized $12,396 and recorded depraciation of $152 425,

= Total revenues for the governmental funds were $735,131 in 2020 compared to $976,404 in 2019,
a decrease of $241,273 or 24.71%. Total expenditures were $582,066 in 2020 compared to
B596,591 in 2019, a decrease of 514,525 or 2.43%.

+« Total operating revenues for the propriatary funds were $792.412 in 2020 compared to $800,168
in 2019, a decrease of $7,756 or 0.97%. Total operating expenditures were $772,120 in 2020
comparad o $736,151 in 2019, an increase of $35,969 or 4.89%.

OVERVIEW OF THE FINANCIAL STATEMENTS

The Town's financial statements are comprised of three components: government-wide financial
statemaents, fund financial statemeants, and notes to the financial statements. This report also contains
other supplementary information in addition to the financial statemeants thamselves.

Government-Wide Financial Statements are comprised of the Statement of Net Position and the
Statement of Activities. Thease two statements are designed to provide readers with a broad overview
of the Town's finances utilizing the full accrual mathod of accounting.

The Statement of Net Position presents information on all of the Town's assets, deferred outflows
of resources and liabilities and deferred inflows of resources, including capital assets and long-term
liabilities with the difference being reported as net position. Cwer time, increases or decreasas in
net position may senve as a useful indicator of whether the financial position of the Town is
improving or deteriorating.



The Statement of Activities presents information showing how the Town's net position changed
during the maost recent fiscal year. All changes in net pesiion are reported as soon as the
underlying event giving rise o the change occurs, regardless of the timing of the related cash flows.
Thus, ravenues and expenses are reported in this statement for some items that will result in cash
flows in future fiscal perods.

Both government-wide financial statements distinguish functions of the Town that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that
are intended to recover all or a significant portion of their costs through user fees and charges
(business-type activities). The governmental activities of the Town include the General Fund and
Conservation Trust Fund. The business-type activities of the Town include the Water Fund and Sewer
Fund. The Town doas not have any component units.

Fund Financial Statements focus on current available resources and are organized and operated on
the basis of funds. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. All of the funds of the Town
can be divided into three categories: governmental funds, proprietary funds and fiduciary funds.

Governmental Funds are used to account for essentially the same functions reported as
govammental activiies in the government-wide financial statements. However, unlike the
government-wide financial statements, the governmental funds financial statements utilize the
modified accrual basis of accounting, which focusas on near-term inflow and outflow of spendable
rasources, as well as on balances on spendable resources available at the end of the fiscal year.
such information may be useful in evaluating a government's near-lerm financial requiremeants, The
Town maintains twa governmental funds (General and Conservation Trust).

Proprietary Funds provide the same type of information as the government-wide financial
statements, only in more delail. These funds are used to account for services in which the Town
charges customers a fee. The Town maintains two proprietary funds (Watar and Sewer).

The Town does not have any Fiduciary Funds.
Motes to the Financial Statements provide additional information that is essential to a full
understanding of the data provided in the government-wide, business-type activities and fund financial
statameants,

Other Information includes certain required supplementary information containing budgetary
comparison schadules of revenues, expenditures and changes in fund balances for all funds.



FINANCIAL AMALYSIS OF THE DISTRICT AS A WHOLE
Condensed financial information from the Statement of Net Position at Decamber 31, 2020:

Governmental Business-Type

Activities Activities Total

Current and other assets $ 1,528,205 3 1570307 § 3088512
Capital assets, net 448 926 6,021,240 G487 166
Total Assets 1,974,131 7,591,547 8,565,678
Total Deferred Outflows - - -

Current liabilies 32,788 55,666 88,454
Moncurrent liabilities 8,231 - B,.231
Total Liabilities 41,018 55,666 86,685
Unaarned revenues - propary axes 328,150 - 339,150
Total Deferred Inflows 338,150 - 335,150
Met investment in capital assets 444 026 B,021.240 6,465 266
Resiricted for Tabor 21,880 - 21,850
Restricted for parks & recreation 85,578 - BE,578
Unrastricted 1,061,508 1,514 641 2,576,149
Total Net Position 3 1,593,962 % 7,535.881 ¥ 9,129,843

The restricted portion of net position ($88,428) represents resources that are subject to external
rastrictions on how they may be used, The remaining balance of unrestricted net position (§2,576,149)
may be used to meet the Town's obligations to citizens and creditors.

Condensed financial information from the Statement of Activities at Dacembar 31, 2020;

Governmental Business-Type

Revenues Activities Activities Total
Program Revenuas:
Charges for services - 69229 & 452§ 843,550
Capital contributions - a74,000 374,000
Geaneral Revenues:
Taxes 509,038 - 508,038
Licenses and permits 34,885 - 34,985
Inlergovermantal revanuas 106,285 - 108,285
Fines and farfaitures 1,250 - 1,250
Eamings on invesiment 2,044 2,382 4,431
Diher 27 BE8 18,081 45 858
Total Revenues 750,704 1,168,784 1,919,498
Expenses:
General governmeant 2866 555 - 266,555
Public sataty 129,220 - 129,229
Public works 144 787 - 144,787
Health and welfare - - -
Cultura - recraation 68,537 - 68,537
Othar - - ;
Water - 410,968 410,968
SEWel - 361,152 361,152
Total Expenses 609,108 TT2120 1,381,228
Change in Met Position 141,596 396,674 538,270
Net Position - beginning 1,452 366 7,135,207 8,591,573
Met Position - ending § 1,593,962 § 7,535,881 § 9,129,843




Met position increased to $8,129,843, an increase of $538,270 from 2020. The increase due fo
propey and sales tax increases, license and permit increases, water share contributions, along with
capital outlay of $377,933, less depreciation expense of $159,630 and tap fees.

FINANCIAL ANALYSIS OF THE FUNDS

Governmental funds: Thea Town's functions are reparted in the General Fund and Conservation Trust
Fund. The focus of thesa funds is to provide information on near-term inflows, outflows, and balances
of spendable resources. Such information is useful in assessing the Town's financing requirements. In
particular, unrestricted fund balance may serve as a useful measure of the Town's net resources
available for spanding at the end of its fiscal year.

As of December 31, 2020, the Town's governmental funds reported combined ending fund balances of
51,156,267 an increase of 5168,638 in comparison with 2019, Approximately 70.89% of this total
amount ($819,703) constitutes wunassigned fund balance, which is available for spending at the
government's discretion. The reminder of the fund balance is resiricled to indicate that it is not
available for new spending because it has already been committad for encumbrances or Tabaor,

Proprietary funds: The Town's proprietary funds provide the same type of information found in the
government-wide financial statements, but in more detail.

Fiduciary funds: As mentioned aarlier, the Town does not have any of these types of funds.

Budgetary Highlights

The budgets are prepared in accordance with accounting principles generally accepted in the United
States of America. Budget and actual comparison schedules are provided in the other supplementary
information section of this raport. The budget and actual comparison schedules show the original
adopted budget, the final revised budget, actual resuits, and variance between the final budget and
actual results for all funds.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets (Net of Depreciation)
Governmental Business-Type

Activities Activities Total
Land g 221,878 s 26,220 3 248 098
Water rights - 2,301,165 2,301,165
Utility systems - 5,491,141 5.491,141
Buildings and improvements 394,311 . 394 311
Machinery and eguipment 284,471 151,779 446 250
Total Capital Assets 810,660 7,970,305 8,880,965
Less: Accurmnulated depreciation (454, 734) [1,945,065) (2,413 799)
Met Capital Assets ] 445,926 5 6,021,240 & 6,467,166

Capital assels —= net of depreciation increased $218,303 during 2020 due to capital outlay (assets
acquired) less depreciation (See Mote 7 for further discussion).

DEBT ADMINISTRATION
The Town is debt frea.



ECONOMIC FACTORS
Covid -19 made its first appearance in 2020. Town Hall was closed to in person customers for several
maonths,

FINANCIAL CONTACT
This financial report is designed 1o provide a general overview of the Town's financas for those who
have an interest in the Town. K you have any questions about the repont or need additional financial
information, please contact Kristina Duran, Town Clerk at 144 Main Street, Pierce, Colorado 80650.
Phone (870) 834-2851.
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TOWN OF PIERCE, COLORADOD

Starement of Net Position
Crovernment-Wide
December 31, 2020

Governmental Buslness-Type
Activities Activities Total
ASSETS
Current Assats:
Cash on hand and in checking 5 GRA 407 3 054544 & 1,652,851
Cash with county treasurer 3,380 . 3,360
Cash in savings = - =
Total Cash 621,767 954, 544 1,656,311
Msaney market aceount - - -
Caolotrust 446,280 545,507 891,783
Total Investments 446 286 545,507 891 793
Accounts recelvable 50,366 55,478 109,B45
Accrued inferest receivable . . -
Properly taxes recaivable 339,150 . 338,150
Frepaid expenses GG 7T 1,413
Internal balances . . -
Taotal Current Assets 1,528,205 1,570,507 3,008,512
Capital Assais:
Land 221 ,B7H 28220 248,058
Water righls . 2,301,165 2,301,165
Litility systams - 5,491,141 5,491,141
Baildings and improvemsnis 394 311 - 354,311
Machinery and eguipment 294471 151,778 446
Total Capital Assats 310,660 7,970,305 B.BBO,565
Less: accumilabed depraciation {464, T34) (1,945,065} (2.413,799)
Met Caplial Asssis 425 926 6,021,240 6,467,166
Total Assets 1,974,151 7,891,547 9.565 6TE
LIABILITIES
Current Liabilities:
Accounts payakie 30,080 43,727 73,807
Payrod taxes payabla 2,408 24821 51245
Accrued interest payable - - =
Deposits 40 3,118 8,518
Total Current Liabilities 32 TER 556, 666 BE,454
Moncurrent Liabilities:
Compensated absences B33 6,331
Capital leasa obligations 1,900 1,500
Total Nencurment Liabilities a.231 - 8,231
Total Liabilities 41,018 55,666 B6, GRS
DEFERRED INFLOWS
Unaamed ravenusa - propary taxes 339,160 - 338,150
HET POSITION
Mat vvesiment in cagdal assels 434 026 6021240 6,465,266
Aestricted for tebor 21,850 . 21,850
Restricted for parks and recreation B6.578 - 66,578
Linrestricied 1,061,508 1,514,641 2,576,148
Tatal Met Position 3 1,593,962 § 7,535881 £ 9,129,843

Seec accompanying notes to the basic financial statements
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TOWN OF PIERCE, COLORADO

Statement of Activities
Grovernmeni-Wide
December 31, 2020

Frogram Aevenues

Ml [Expanse] Reeenes and
Cl'ﬂas in Wet Position

Primary Governman

Charges for Capital Govemmental Business-Type
Funciions § Programs Expensas Senvices Contributions Activities Activites Total
Primary Gowernmeni
Governmental Activities:
Ganaral governmani % (285.555) | § - % 5 (PBEB,555) | &% . 5 (266.555)
Fublic safely (129.229) - (128,224 - (129.229)
Public works (144,787} 66,449 (78,338) - (78.338)
Health and waliare - - . - . -
Cultura - racreation (68,537 2,780 - [B5,757] - (65,T57)
Total Governmental Activities (509, 108) 9,228 . (538,874 - (538.879)
Busingss-Type Activities:
Water fund (410, 268) 396,725 374,000 - 358,757 358,757
Sewear fund 361,152} 377,686 - . 16,444 16,444
Total Business-Type Activities [F72,120) 774,321 374,000 - 376,201 37E, 201
Taotal Primary Governmant § (1.381,228) |$F 0843550 |5 374,000 {539,878) 376,201 (163,678)
Genaral Revenues:
Taxes Hid 038 - 508,038
Licenses and permits 34,085 . 34,985
Intergovammental rewenue 106,285 - 106,285
Fines and fodelbures 1,250 - 1,250
Miscellansous moome 12,285 18,081 30,388
Sale of assels . . -
Grants - -
Insuranse proceeds - - -
Inberesat incoms 2,048 2,382 4,41
Transfars - - -
Coantribulicns 15,573 - 13,373
Total General Revenues 681,475 20,473 701,948
Change in Met Position 141,506 06, 6T 5B, 270
Net Position-beginning of year 1,452 366 T, 138,207 8,581,573
Met Position-and of year 315930862 |5 7,5E5.881 |5 9,120,843

See accompanying notes 1o the basic financial statements

9



TOWN OF PIERCE, COLORADOD

Ralanee Sheer

Crovernmental Funds
December 31, 2020
Conservation
General Truist Taotal
ASSETS
Current Assels:
Caah on hand and in checking g GaA 407 k4 . £ GBS, 407
Cash with county treaswrar 3360 - 3,380
Cash in savings - - -
Total Cash G691, 76T 681,767
hMoney market account - - -
Cipbotrust HEE&-E EE.-HEIE ﬂ-dﬂr_ﬂﬁ
Total Investmenis 367,788 78458 446,286
Arcounts receivable 50,358 . 50,3646
Accrued interest recaivable - -
Froperly taxes receivable 339,150 338,150
Prepald expanses [i5cra3 535
Cua from other funds 11,920 - 11,920
Total Curreni Assels 1,461,827 78,458 1.540.115
Total Asseis £ 1,481,627 g 78,493 5 1,540,125
LIABILITIES
Current Liabilities:
Agcounts payable % 30,080 | § 5 30,080
Fayroll taxea payable 2,208 2,308
Deposis 400 - 400
Due 1o olher funds . 11,920 11,920
Total Curremt Liakilities 32,788 11,920 44, 708
Taotal Liabilities 32,784 11,920 44, 708
DEFERRED INFLOWS
Uneamed revanua - propany laxes 338,150 - 338,150
Total Liabilities & Deferred Infllows 471,948 11,920 383 858
FUND BALAMCE
MNon-spendable - prepaids G365 636
FResfricied:
Tabor 21,850 - 21,850
Farks and recreation . 60,853 60,853
Committed - subsequent year's expenditures 247 500 5,725 253 225
Assigned - - -
Unassigned 819,703 - g18, 703
Taotal Fund Balance _ 1,089, 633 66,578 1,156,267
Total Liabilities, Deferred Inflows & Fund Balance £ 1461827 3 7E4%3 | & 1,540,125
Aeconciliation of the Balance Sheat fo the Statement of Net Pagilion
Total Govemmeantal Fund Balance % 1,156,267
Amaunts reporfed for governmental achivifies i the statemeani
of med position ane diferen because,
Capital a=ssets used in govemmental activities are nod financial
resources and therafone are not repartad in the fund:
Capftal sssets 810,660
Less: accumulated depreciation (464,734}
445,526
Lomeg-tarm labiliies, including capital leases, are not dus and
payable in the current period, therefons, they are not reportad in the funds:
Compensated abgencas 6,331)
Capital lease obligations 1,800
Met Position of Governmental Acthvithes 5 1,593,062

See accompanying notes 1o the basic financial statements



TOWN OF PIERCE, COLORADO

Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmenital Funds
December 31, 2020

Consarvation
General Trust Toial
Revenues:
Taxes § 508038 |8 . § 509,038
Licenses and permits 34,985 . 34,5985
Intergovemmental revenus 94 547 11,056 108,265
Charges for sanices 68,448 2.7e0 69,220
Finas and forfeitures 1,250 - 1,250
Miscellaneolus revenues 14,056 2BE 14,344
Total Revenues F20, 125 13,006 733,131
Expenditures:
General govemmenl 23,004 263,084
Public satety 128,838 - 128,838
Public works 128,435 - 128,435
Healih and weltarn: . .
Culture - recrestion &1,508 - 61,588
Total Expenditures 582,066 = 582,066
Excess [Deficiency) of Revenues over Expenditures 138,058 156, Qi 153,065
Other Financing Sources (Uses):
Sale of assots . -
Contdbutions 15,573 = 15,573
Insurance procaads . - -
Tranafers in 15,000 - 15,000
Transfers out - {15,000} {15,000}
Total Other Financing Sources [Uses) J0.573 415,000} 15,573
Het Ehange in Fund Balance 168,632 & 168,636
Fund Balance - baginning of yaar 921,067 B5,572 Ga7.625
Fund Balance - End of Year 5 1,089,6B9 5 65578 |5 1,156.26T7
in Fund Balance 1o the Stalement of Eﬂ%;
Het Chamge in Fund Balance - Total Governmental Funds % 168,638
Amounts reported for governmental achvilies in the statemeni of activilies are diferant becawse;
Governmenial funds repart capitel outlays as expenditures while govermmentel activities
repor depreciation axpense to allocate to those expendituras ower the life of the assets;
Capital assats sald .
Capdal gssel purchases capilaized 3,833
Cregraciation expensa {34,403)
Loan procesds provige curent linancial resources 1o the governrental lund and repayrmen
of dett principal [& an expenditure in the governmental funds, but the proceeds Incregse and
repaymant reduces kong-term liabilities in the statement of net position:
Loan procesds -
Capilal lease payments 1,200
Soma expenses reported in statement of activities do not reguire the use of curment financial
resounces and therefone ane nol reporbed as expendiunes in he governrmental Tunds:
Change in compensated absences 2,228
Change in Met Position of Gowvernmental Activities 5 141,598

Bes ac anving notes 1 the basie financial statements
Ying

11



TOWN OF PIERCE, COLORADO

Statement of Net Position
Proprieiary Funds
December 31, 2020

Business-Type Activities

Watar Sewer Taoital
ASSETS
Current Assets:
Cash on hand and in checking 5 771,245 1 183, 280 5 864,544
Cash in esvings . : -
Total Cash 771,245 193,252 BEd 544
Morey markel asosun - - -
Colofrust 12,138 533,371 545,507
Total Investments 12,136 533,311 545 507
Arcounts recaivable B0.47% - 55478
Acorued interast receivebls . - -
Prapaid expansas 495 282 T
Diwe from ather unds - - -
Total Current Ascets £43 355 726,952 1,570,307
Capital Assats:
Land 2273 23,947 26,220
Water righis 2,301,168 - 2,301,165
LHility spstems 2,621,110 2,670,031 5491 141
hachinery amd equiprssn 48 DAG 104,793 151,778
Total Capital Assets 4,971,634 2,898,771 7,870,305
Less: Accumidated depraciation (1,000, 566) [B45,499) (1,949,065}
Net Capital Assots 3,970,868 2050272 6,021 240
Total Assets 4,814 323 2,777,224 7,581,547
LIABILITIES
Curreni Liabilities:
Acocounts payabls 24 285 18,472 43,727
Payroll takes payable 1,785 1,025 28M
Accrued interest payakls - - -
Dapasits 9,118 8118
Due 1o athar lunds = - -
Total Current Liabilities 35,168 20,408 55,666
Total Liabilities 35,168 20,498 55 666
DEFERRED INFLOWS
Unearned revenus - - -
Total Liabilities & Deferrad Inflows 35,168 20,498 55,666
MET POSITION
Mat inwestmeant in capital assats 3,970,068 2050272 6,021 240
Restriched - - -
Unresiriched:
Dasignated for subzagquent year's expendiiumes 153,450 60,850 214,300
Undasignated 854,737 645,604 1,300,341
Total Net Position § 4,779,155 | & 2.756,/26 | % 7,535,861

See accompanying notes to the basic financial statements
12



TOWN OF PIERCE, COLORADO

Statement of Revenues, Expenses, and Changes in Net Poxsition

Proprietary Funds
December 31, 2020
Business-Type Activities
Water Sawear Total
Operating Aevenues:
Charges for safvices & ME7X (& TG (& TT4AN
Cther revanue 9 564 o 53y 18,081
Total Operating Revenues 405 23808 386,124 2412
Oparating Expenses:
System Operation and Maintenance:
Ealarieg 35545 35,543 T1,0B6
Payroll {axes 2,824 2,824 5,548
Retiremeant 1,066 1066 2,132
Supplies a,1a80 TA34 15,614
Insurance 8,837 5060 13,887
Lhilithas 11,386 #1210 32,684
Miscellaneous 487 375 gra
Enginesring 5,038 4,188 9,220
Cutside sarvizes 44,603 11,835 56438
Fuied 74 211 1,285
Waber purchasaed 140,738 - 140,738
W atar assassmants 14,151 - 14,151
Monitoning and tasting 1,047 a3 40,580
Ewstarm maintenance 5,026 105,453 110,479
Total System Operation and Mainienance 279 7EE 235,382 515,138
Administrative and General;
Salaries 22,194 21,782 43,976
Faynl 1exes 1.764 1,731 3,465
Hediremean 876 653 1,338
Heakh insuranos 16,348 2,191 25,539
Audit and accounting Toaad 4,187 11,511
Supplies 1411 27 2,138
Insurance 2.735 1,097 4,382
Legal 1.102 - 1,102
Advertising and legal notices 500 232 Ta2
Talephone and postage 21149 1,240 2,354
(Wi 2314 121 2,335
Traval and transparation e - and
Miscslaneous 2,657 4,324 B.a81
Enginaaing 4 B89 4,010 8,689
Cudside services 2,007 18 2,022
Fual 444 262 TOE
IT Sardice B,7M 3,8M™ 10542
Softwars maintanance 1,642 7Bl 2423
Total Administrative and General 76,061 54,704 131,755
Depreciation and Amoamizalian &d, 261 TIII.EI_E- 125,227
Total Oparating Expansas 410,968 281,162 TT2,130
Operating Income (Loss) {4 6T} 244971 20,582
Hon-Cperating Revenues (Expenses)
Intarest income 53 2324 2,502
Sale of asseqs - - -
Grant procasds - -
Insurance procesds - . -
Tolal Non-Operating Revenues (Expenses) 53 2,529 2,362
Income (Loss) before contributions and transfers {4 B26) 27,300 22 BT4
Contributions 274,000 . av4,000
Tranafars In {Cuwt) - - -
Chamnge in Net Position 30374 27,300 396,674
el Pesilion - begnning of year A 408,731 2,728 426 ¥,139.207
Mel Position - End ol Year 3 4,779,155 5 2,756,726 5 7535881

See accompanying notes to the basic financial statements

13



TOWN OF PIERCE, COLORADO

Statement of Cash Flows

FProprietary Funds
December 31, 2020
Business-Type Activities
Water Sewer Tatal
Cash Flows From Operating Activities:

Cash received from customers 448 208 5 3Fr5oE 5  B25.804

Cash payments to employeas {87,737} (57,325) (115,062)

Cash payments to Suppliers 1297 025) (227.711) (524,736)

Dther non-operating revenues 9,564 B.527 18,001

Internal activity - paymants to other funds - - -
MNet Cash Flows From Operating Activities 103,010 101,087 204 057
Cash Flows From Non-Capital Financing Acstivities:

Orparating transfsrs in - -
Cparating transhiens o - -
Grams - -

Insurance procesds _ _ - -
Net Cash Flows From Mon-Capital Financing Activities - -
Cash Flows From Capital and Related Financing

Activities:
Acguisition of capital asssis (374, 000 (374,000}
Procesds from long=-term debt - -
Capital confributions 74, () 374,000
Principal payments on long-term debt - -
Indgresl payments on long-term debi - -
Met Cash Flows From Capital and Related Financing Activities - -
Cash Flows From Investing Activities:

Interest on investments _ 53 2,329 2,382
Met Cash Flows From Investing Activities 53 2,329 2,382
Met Increase (Decrease) in CGash and Cash Equivalents 103,063 103,416 206,479
Cash and Cash Equivalents - January 1 GED,318 623,254 1,203,572
Cash and Cash Equivalents - Dacember 31 TB3,341 g TAEETO 5 1,510,051
Reconciliation of Operating Income (Loss) to Met Cash
Provided by [Used for) Operating Activities:

Diperating income [loss) (4,873 3 24 971 5 20,252
Adjustments 1o reconcile aperating income (loss)
to net cash provided by operating activities:
Deprecialion and amortization 54,251 70,976 125,227
Changes in assets and llabiliges:
Receivables 51,483 - 51,483
Prepaid expensas {74} {42) {118)
Due from other funds . - -
Fayablee and other accrued expenssas 2,020 5,182 7211
Dua 1o pthar funds - - -
Net Cash Flows From Dperating Activities 103,010 | % 101,087 |§ 204,087

See accompanying notes to the basic financial statements
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TOWN OF PIERCE, COLORADO
Notes to the Basic Financial Statements
December 31, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Form of Organization

The Town of Pierce, Colorado (Town) was founded on August 30, 1918 as a statutory town. The statutes
provide that the mayor is the chief administrative officer and that the Board of Trustees shall be the policy-
making authority, The following services are currently offered by the Town: General government, public
safety, public works (streets, trash, street lighting), parks and recreation, community development and
water and sewer service.

The financial statements of the Town have been prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP) as applicable to state and local governments,
The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles. The more significant accounting
and reporting policies and practices are described below,

Reporting Entity

The reporting entity consists of only the Town, a primary government that is a general-purpose local
government. This primary government has a separately elected governing body and it is legally separate,
as well as financially independent of other state and local governments. The primary government may
appoint a simple majority of the organization’s governing board or have the ability 1o impose its will on
the organization. A component unit may be a financial benefit or burden to the primary government and
15 a legally separate organization of which the elected officials of the primary government are financially
accountable. The Town does not have any component units.

New Accounting Pronouncements

GASB Suatement No 95, Postponement of the Effective Dates of Certain Awthoritative Guidance. This
statement provides temporary relief o governments and other stakeholders in light of the COVID-19
pandemic. Implementation had no impact on the Town's financial statements.

The following Accounting Pronouncements were carly implemented in the prior year:

GASB Statement No 83, Certain Asser Retirement Obligations,

GASB Statement No B4, Fiduciary Activities.

GASB Statement No 88, Certain Disclosures Related to Debt, including Direct Borrowings and
Direct Placements.

GASB Statement No 90, Majoriry Equity Interests — an amendment of GASB Statements No. 14
and No. 61,

Basic Financial Statements

Government-Wide Financial Statements consist of Statement of Net Position and Statement of
Activities, these statements report information about the reporting entity as a whole. These statements are
presented on an “ecomomic resources” measurement focus and the accrual basis of accounting.
Accordingly, the assets, deferred outflows of resources, liabilities, and deferred inflows of resources,
including capital assets, infrastructure assets, and long-term liabilities, are included in the accompanying
Statement of Net Position. The Statement of Activities presents changes in net position. Under the accrual
basis of accounting, revenues are recognized in the period camed while expenses are recognized in the
pericd the liability is incorred, regardless of the timing of the related cash flows.

15



TOWN OF PIERCE, COLOREATM)
Notes to the Basic Financial Statements
December 31, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basic Financial Statements (continued)

Governmental Fund Financial Statements consist of Balance Sheet and Statement of Revenue,
Expenditures and Changes in Fund Balance for all major governmental funds and non-major funds
aggregated, These statements are presented on the “current financial resources” measurement focus and
the modified acerual basis of accounting. Accordingly, revenues are recognized in the accounting period
in which they become both measurable and available 1o finance expenditures of the current peniod.
Revenues are recognized when received in cash, except for revenues subject to acerual (generally 60 days
after year-end) are recognized when due.

The Town reports the following major Governmental Funds:

o« General Fund is the general operating fund of the Town and is always clazsified as a major fund.
It 15 used to account for all financial resources except those required to be accounted for in another
fund.

* The Conservation Trust Fund is a special revenue fund used to account for revenues derived
primarily from intergovernmental revenues {Colorado Lottery) and earnings on investments. The
use of these funds 15 legally restricted to the following activities: acquisition, development and
maintenance of new conservation sites or for capital improvements or maintenance for recreation
purposes on any public site (parks, trails, sports facilities, arenas or community centers).

The Town reports the following major Proprietary Fund:
» Water Fund is used to account for the water use fees and the expenses associated with providing
water services to Town residents.
* Sewer Fund is used 1o account for the sewer use fees and the expenses associated with providing
wastewater services to Town residents,

Required supplementary information includes Management's Discussion and Analysis which includes an
analytical overview of the Town's financial activities. In addition, budgetary comparison schedules are
presented for all funds that compare the adopted and modified budget with actual results.

The Town does not have any Fiduciary Funds.

Budgets and Budgetary Aceounting:

An annual budget and appropriation resolutions is adopted by the Town in accordance with the Colorado
Stare Statntes. The budget for all funds is prepared on a basis consistent with generally accepted
accounting principles (GAAP), except that bond and loan proceeds are treated as other financing sources
and debt service principal pavments and capital outlays are treated as expenditures.

Budgeted amounts are as originally adopted or as increased by supplemental appropriations. Budget
appropriations lapse at year-end. Budgetary comparisons with actual revenues and expenditures are
included as required supplemental information for the General and Conservation Trust funds and as other
supplemental information for the Water and Sewer funds, The following is a summary of the original,
total revisions and revised budgets for those funds with amended budgets in vear 2020:
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TOWN OF PIERCE, COLORADO

Notes to the Basic Financial Statements
December 31, 2020

NOTE 1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Budgets and Budgetary Accounting (continued )

Original Total Revised
Governmental Funds Budget Revisions Budget
General Fund % Bi3150 % - 2 B3, 150
Conservation Trust Fund 15,000 - 15,000
Propnetary Funds
Water Fund 587,700 - 587,700
Sewer Fund 685,100 - 6835, 100
Total Funds § 2,140950 % - § 2,140,950

The Town follows these procedures in establishing the budgetary data reflected in the financial statements:

s  Onor before August 25, the County Assessor submits to the Town the new assessed valuation and
other amounts needed to compute the statutory property tax revenue limit,

* Onor before October 15, the Budget Committee submits to the Town Board of Trustess a proposed
operating budget for the following fiscal year commencing January 1. The budget includes
proposed expenditures and the means of financing them.

Public hearings are conducted 10 obtain taxpayer comments.

On or before December 15, the Town certifies the mill levy to the Board of County Commissioners.
=  On or before December 22, the Board of County Commissioners certifies the levy against the

assessed valuation on all taxable properties.

=  Prior to December 31, the Town legally adopts the budget.

The Town incurred expenditures in excess of appropriations in the Water Fund for the year ended
December 31, 2020, which may be in violation of the Local Government Budget Law.

Designated for Subsequent Year's Expenditures
Designated fund balance is the portion of the fund balance that is appropriated in the succeeding year's
budget.

Compensated Absences

The Town reports compensated absences in accordance with the provisions of GASB Statement No. 14,
Accounting for Compensated Absences, Personal leave benefits are accrued as a liability as the benefits
are carned if the employee’ rights to receive compensation are attributable to services rendered and it is
prabable that the Town will compensate the employees for the benefits eamed. Upon termination of
employment from the Town, an employee will be compensated for all accrued vacation and compensatory
tirne at their current rate of pay, there is no payment for sick leave upon termination,

Amounts of vested or accurnulated vacation pay that are not expected to be liguidated with expendable
available financial resources are reporied on the government-wide financial statements. The Town has
recorded a liability of $6,331 at December 31, 2020. There is no accrual in the fund financial statemenits.

Cash and Cash Equivalents

For purposes of the basic financial statements and the statement of cash flows, the Town considers all
highly liquid investments with original maturities of three months or less to be cash equivalents.
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TOWN OF PIERCE, COLORADO

Notes to the Basic Financial Statements
December 31, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Prepaid Expenses

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as
prepaid items in both government-wide and fund financial statements.

Capital Assets

Capital assets, which include land, buildings and improvements, equipment, and infrastructure assets, arc
reported in the governmental-wide financial statements, The Town records its property and equipment at
historical cost. Contributed capital assets are valued at their estimated fair value on the date donated.
Maintenance and repairs are charged to current period operating expenses, whereas additions and
improvements are capitalized. Upon retirement or other disposition of property and equipment, the costs
and related accumulated depreciation are removed from the respective accounts and any gains or losses
are included in operations, Interest costs relating to construction are capitalized. During year ended
December 31, 2020, no interest was capitalized. The Town's capitalization level is 32,000 for capital
assets.

Depreciation is computed using the straight-line method over the following estimated useful lives:

Years
Land and Water rights NA
Buildings and improvements T 1o 50
Machinery and equipment 5w 5
Infrastracture T to 50
Utility systems 2510 50

As a result of Statement No. 34, the Town is accounting for infrastructure and capital assets on its financial
statements. The government-wide financial statements include those assets that were completed during
the fiscal year-end, considered construction in progress or purchased or constructed in prior years. The
Town has elected to capture infrastructure assets with the implementation of Statement No. 34 (the

prospective approach),

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. Actual results conld differ from
those estimates.

Receivahles
Receivables are considered fully collectible and therefore are reported at their gross value.

Equity - Net Position
For government-wide presentation purposes, when both restricted and unrestricted resources are available

for use, it 1s the Town's practice to use restricted resources first, then unrestricted resources as they are
needed.

18



TOWN OF PIERCE, COLORADO

Notes o the Basic Financial Statemenis
December 31, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Equity - Fund Balance

In the governmental funds. fund balances should be reported in classifications that comprise a hierarchy
based on the extent to which the government 1s bound to honor constraints on the specific purposes for
which spending can occur. Governmental funds report up to five classifications of fund balance:
nonspendable, restricted, committed, assigned, or unassigned. The following classifications describe the
relative strength of spending constraints:

{1} Nonspendable Fund Balance — the portion of fund balance that cannol be spent because it is
either not in spendable form (such as prepaid amounts or inventory) or legally or contractually
required to be maintained intact.

{2) Restricted Fund Balance — the portion of fund balance that is constrained to be used for a specific
purpose by extermal parties (creditors, grantors, or contributors), enabling legislation or
constitutional provisions.

(3) Committed Fund Balance — the portion of fund balance that can only be use for specific purposes
pursuant to constraints imposed by formal action of the government’s highest level of decision-
making, the Town Board, The constraint may be removed or changed only throngh form action
of the Town's Board through approval of resolutions.

(4) Assigned Fund Balance — the portion of fund balance that is constrained by the government’s
intent to be used for specific purposes, but is neither restricted nor committed. Intent is expressed
by the Town Board to be used for a specific purpose. Constraints imposed on the use of assigned
amounts are more easily removed or modified than those imposed on amounts that are classified
as committed.

i(5) Unassigned Fund Balance — the residual portion of fund balance that does not meet any of the
crtena deseribed above. Negative unassigned fund balance in other governmental funds
represents excess expenditures incurred over the amounts restricted, committed, or assigned 1o
those purposes.

If more than one classification of fund balances is available for use when an expenditure is incurred, it is
the Town's practice 1o use the most restrictive classification first,

NOTE 2 - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Article X, section 20, of the Colorado Constitution contains several limitations, including revenue raising,
spending abilities and other specific reguirements of state and local governments. The Amendment is
complex and subject to judicial interpretation. The Town believes that it is in compliance with the
requirements of the amendment. However, the Town has made certain interpretations of the amendment's
language in order to determine its compliance.

The amendment excludes from its provisions Enterprises. Enterprises, defined as government-owned
businesses authorized to issue revenue bonds and receiving less that ten percent of their annwal revenue
in grants from all state and local governments combined, are excluded from the provisions of the
Amendment.
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TOWN OF PIERCE, COLORADO

Notes to the Basic Financial Statements
December 31, 2020

NOTE 2 = STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY (CONTINUED)

Fiscal year spending and revenue limits are determined based on the prior years' spending adjusted for
inflation and local growth. Revenue in excess of the limit must be refunded unless the voters approve
retention of such revenue. At a special election on November 7, 1995, voters approved a ballot issue
regarding the Town's retention of revenwes collected in excess of the fiscal spending limits for 1994, also
to be effective for all years thereafter.

At an election held on April 5, 2016, voters approved a ballot issue for the Town to retain the current mill
levy at a constant rate of 10,454 mills for a period of ten years (June 1, 2016 through May 31, 2025).

The Amendment requires that Emergency Reserves be established. The reserves must be at least three
percent of the fiscal year spending (excluding bonded debt service). The Town is not allowed to use the
emergency reserves W compensate for economic conditions, revenue shortfalls, salary or benefit increases.
The Town has restricted $21,850 for this purpose.

NOTE 3 - CASH DEPOSITS AND INVESTMENTS
Cash deposits and investments are reported in the financial statements as follows:

Governmental | Business-Type
Activities Activities Taotal
Cash on hand and in checking 0 O6ER40T | S5 964544 | 5 1.65295]
Cash with county treasurer 3,360 . 3.360
Cash in savings - -
Investments:
Money market account - - -
Colotrust 446,286 345,507 991,793
Total $ LI138053 | § 1,510,051 | § 2,648,104
Cash deposits and investments consist of the following:
Governmental | Business-Type
Activities Activities Total
Cash on hand and deposit L3 3560 | 5 200 | % 3,760
Bank accounts HEE, 207 Ofd, 344 1,652,551
Investments 446,286 545,507 991,793
Total 8 LI3BO53 | & L510,051 | $ 2,648,104
Cash Deposits

As of December 21, 2020, the carrying amount of the Town's deposits was 51,652,551,



TOWN OF PIERCE, COLORADO

Notes to the Basic Financial Starements
December 31, 2020

NOTE 3 - CASH DEPOSITS AND INVESTMENTS (CONTINUED)

Custodial Credit Risk is the risk that, in the event of the failure of a bank failure, the government’s
deposits may not be returned to it. Town bank accounts at vear-end were entirely covered by federal
depository insurance or by eligible collateral maintained by another financial institution or held by the
Town's custodial banks in its name under provisions of the Colorado Public Deposit Protection Act
(CPDPA). The CPDPA requires financial institutions to pledge collateral having a market valoe of at
least 102% of the aggregate uninsured deposits.

The State Regulatory Commissions for banks are required by statute to monitor the naming of eligible
depositories and reporting of the uninsured deposits and assets maintained in the collateral pools.

Investments
Colorado stamtes specify investment instruments meeting defined rating and risk criteria in which a
political subdivision may invest, which include:

Ohbligations of the United States and certain U.S. government agency securities
Certain international agency securities

General obligation and revenue bonds of U.S. local government entities
Bankers' acceptances of certain banks

Commercial paper

Wntten repurchase agreements collateralized by certain authorized secunties
Certain money market funds

Guaranteed investment contracts

Local government investment pools

As of December 31, 2020, the Town had the following investments:

S&P Investment Maturities in Years
Rating Less than | s Gip 10 [ More than 10 Togal
Money market account 5 - b - b - % - 5 -
ColoTrust AAAmM 001,793 - - - 091,793
Total § 091,793 | % - % - % - % 991,793

The Town's policy is o hold investments until matunity and o invest its funds in a manner which will
provide for the highest investment return consistent with the preservation of principal and provision of the
liquidity necessary for daily cash flow demands.

Interest Rate Risk is the risk that changes in interest rate will adversely affect the fair value of an
investment. The Town investment portfolic does not contain investments that exceed the five-vear
limitation imposed by Colorado Statutes,

Credit Risk is the risk that an issuer or other counterparts to an investment in debt securities will not
fulfill its obligations to the Town. The Town's investment policy follows Colorado Revised Statues.
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TOWN OF PIERCE, COLORAIM)

Notes to the Basic Financial Statements
December 31, 2020

NOTE 3 - CASH DEPOSITS AND INVESTMENTS (CONTINUED)

Investments (continued)

Concentration of Credit Risk is the nsk of loss attributed to the magnitude of a Town's investment in a
single issper. The Town has no such policy limiting how much can be with one financial institution.

Custodial Credit Risk is the risk that, in the event of the failure of the issuer or counterparty, the Town
will not be able to recover the value of its investment or related collateral securities that are in the
possession of an outside party. The Town had custodial credit risk for its investments at December 31,
2020,

Foreign Currency Risk is the nsk that an investment denominated in the currency of a foreign country
could reduce its 115, dollar value, as a resull of changes in foreign currency exchange rates. The Town
has no policy for foreign currency risk since all are in the form of certificates of deposit,

Local Governmental Investment Pools, the Town had investments in the Colorado Local Government
Liquid Asset Trust (COLOTRUST), a local government investment pool, comprised of two funds:
COLOTRUST PRIME and COLOTRUST PLUS+. Prime invests only in U5, Treasury and government
agencies, while Plus invests in U.S. Treasury, government agencies and in the highest-rated commereial
paper. Both investment pools are rated AAAm by S&FP Global Ratings and operate similar to a money
market fund with a share valoe equal to $1.00 and a maximum weighted average maturity of 60 days. As
an investment pool, COLOTRUST operates under the Colorado Revised Statutes (24-75-701) and is
overseen by the Colorado Securities Commissioner. The Trust is exempt from registration with the
Securities and Exchange Commission. For more information on COLOTRUST call (303) 864-7474 or

B0 10 ww.COlolrust.com.

Fair Value of Investments, the Town categorizes its fair value measurements within the fair value
hierarchy established by generally accepted accounting principles. Fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. Fair value measurements must maximize the vse of observable inputs and
minimize the use of unobservable inputs.

There is a hierarchy of three levels of inputs that may be used to measure fair value, as follows:

Level 1: Quoted prices in active markets for an identical asset or liability that a government can access at
the measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for an asset or
liability, either directly or indirectly. Inputs inclode quoted prices for similar assets or liabilities, quoted
prices for identical or similar assets or liabilities in markets that are not active, or other inputs that are
observable or can be corroborated by observable market data for substantially the full term of the asset or
liability.

Level 3: Unobservable inputs for an asset or liability.

The Town's investment in COLOTRUST is measured at net asset valoe, equal o $1.00 per share. There
are oo unfunded commitments, the redemption frequency is daily, and there 15 no redemption notice
pericd. There is not an investment component to be valued under GASB Statement 72, Fair Value
Measurement and Application.



TOWN OF PFIERCE, COLORAIDD
Notes to the Basic Financial Statements
December 31, 2020

NOTE 3 - CASH DEPOSITS AND INVESTMENTS (CONTINUED)
Investment Income
Investment income, is reported in the financial statements as follows:

Governmental | Business-Type
Activilies Activities Tatal
Interest income b3 2040 | § 2382 | % 4,431
Net increase (decrease) in the fair value of investments . . .
Total § 2049 | & 2381 |% 4,431

The net increase (decrease) in the fair value of investments represents the difference in fair value from
one year to the pext. This figure will vary vear to year depending on the fair market value of the
investments at year end and is not a budgetary item.

NOTE 4 - FUND BALANCE
The specific purpose for each fund balance classification on the balance sheet is detailed below:

General Conservation

Fund Balances Fund Trust Fumnd Tixtal
Monspendable:

Prepaids 5 636 | & - b 636
Restricted:

Emergencies (TABOR Reserve) 21,850 - 21,850

FParks and recreation - 50,853 60,853

Total 21,850 60,853 82,703

Commited:

subsegquent years expenditures 247,500 3,725 253,225
Unassigned:

Creneral Government B19.703 - B19.703
Total Fund Balances S 1089689 | & 66578 | % 1,156,267

NOTE 5 - PROPERTY TAXES RECEIVABLE

Under Colorado law, all property taxes become due and payable in the calendar year following that in
which they are levied. Property taxes levied by the General Fund in the current year, 2020, to be collected
in the subsequent year, 2021 are accrued as a receivable as of December 31, 2020 and offset by a deferred
TEVEnue account.

The Town's property tax calendar for 2020 is as follows:

Lien Date January 1, 2020
Levy Dale November 1, 2020
Tax bills mailed January 1, 2021
First installment due February 28, 2021
Second installment due June 15, 2021

If paid in full, due April 30, 2021

Tax sale — delinquent taxes November 15, 2021



TOWN OF PIERCE, COLORADO

Notes to the Basic Financial Statements
December 31, 2020

NOTE 6 - SHORT-TERM DEBT

The Town had no short-term debt obligations and had no borrowing during the vear ending December 31,

2020,

Beg Balance Additions Retirements | End Balance
Short-Term Debt % - ) - B - % -
Total b - b - 5 - b -
Other Debt and Line of Credit

The Town has no other debt or unused lines of credit.

NOTE 7 - CAPITAL ASSETS

The following is a summary of capital assets for the Governmental Activities as of December 31, 2020

Governmental Activities Beg Balance Additions Retirements | End Balance
Non-Depreciable Assets:
Land 5 221,878 i - 3 ¥ 221,878
Depreciable Assets:
Buildings and improvements 394,311 - - 394,311
Machinery and equipment 290,538 3,933 - 294,471
Totals at Historical Cost Q0,727 3,933 Q10,660
Less: Accuomulated Depreciation for:
Buildings and improvements (202,261 (17.418) - (219,679
Machinery and equipment (228,070 (16,985) - [245,055)
Total Accumulated Depreciation (430,331) (34,403) - (464,734)
Capital Assets - Net f 0476396 | % (30470) | 5 - S 445926
Depreciation expense was charged to Governmental Activities as follows:
General government s 10,822
Public Safety 291
Culture and recreation 6,938
Highways and streets 16,352
Total Depreciation Expense - Governmental Activities £ 34,403
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TOWN OF PIERCE, COLORADO

Notes to the Basic Financial Statements
December 31, 2020

NOTE 7 - CAPITAL ASSETS (CONTINUED)
The following is a summary of capital assets for the Business-Type Activities as of December 31, 2020:

Business-Type Activities Beg Balance Additions Retirements | End Balance
MNon-Depreciable Assets:
Land £ 26220 |% - 5 - 5 26,220
Water rights 1,927,165 374,000 - 2301,165
Depreciable Assets:
Utility systems 5.491,141 . - 5,491,141
Machinery and equipment 151,779 - - 151,779
Construction in progress - - - -
Totals at Historical Cost 7,506,305 374,000 - 7,970,305
Less: Aceumulated Depreciation for:
Utility systems (1,702,034 (105,834) - {1,807 B68)
Machinery and equipment (121,804 (19393 - (141,197
Total Accumulated Depreciation (1,823 83R) (125,227) - (1,949 065)
Capital Assets - Net §5772467 |5 248773 | % - 5 6,021,240

Depreciation expense was charged to Business-Type Activities as follows:

Water fund 54251
Sewer fund FLLRE R
Tolal Depreciation Expense - Business-Type Activities $ 125227

NOTE 8 - INTERFUND RECEIVABLES AND PAYABLES AND INTERFUND TRANSFERS
A summary of interfund activities at December 31, 2020 is as follows:

Interfund Imterfund Translers Transfzrs
CGovernmental Activities Receivable Pavable In Out
General Fund : § 11920 |§ . & 15000 |5 -
Conservation Trust Fund - 11,920 - | 5,000
Total Governmental Activities 11,920 11,920 15.000 15,000
Business-Type Activities
Water Fund - - - -
Sewer Fund - - - =
Total Business-Type Activities . . - -
Total 5% 11,920 ) 11920 | % 15,000 % 15,000

Internal balances are reflected on the government-wide financial statements as the net between funds, as
of December 31, 2020 that balance was 511,920, Transfers from Conservation Trust to General Fund are
accounted for in accordance with budgetary authorizations.
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TOWN OF PIERCE, COLORATIM)

Notes to the Basic Financial Starements
December 31, 2020

NOTE 9 - CAPITAL LEASE OBLIGATIONS
The Town leases machinery and equipment under non-cancelable leases expiring at various dates through

Tuly 2022 which meet the crniteria for capitalization. These capital leases are hinanced with General Fund
FESOLICes.

The estimated value of the leased machinery and eguipment at the inception of the leases net of
accumulated depreciation amounted to $3,6(00. The related present valoe of the remaining obligations
under the capital leases which amounts to $1,900, at December 31, 2020 and are included in the capital
assets and long-term liabilities, accordingly,

Future required minimum obligations under capital leases are as follows:

Yead Ending December 31 Principal Interest Tatal
2021 P20 |5 . 3 [, 20}
2022 TG - T
2023 = =

2024 = .

2025 - - -
Total 8 L9000 | % - 5 1900

NOTE 10 - RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts, theft of, damage to, and destruction of assets;
errors and omissions; injuries to emplovees and subcontractors; and natural disasters.  The Town
purchases commercial insurance for most risks of loss. As of December 31, 2020, the Town did not have
any liabilities in excess of insurance limits. Claims have not exceeded insurance coverage in the prior
three years,

NOTE 11 - CONTINGENCIES
In the opinion of the Town's management and counsel, there is no material pending or threatened
litigation, claims, and assessments. Furthermore, the Town's management and counsel are unaware of

any unasserted possible claims or assessments that are probable of assertion and muest be disclosed as of
December 31, 2020,

NOTE 12 - VALIC RETIREMENT PLAN

Plan Description

Town employees may voluntarily contribute to the Voluntary Investment Program (437 Plan), an Internal
Revenue Code Section 457 defined contribution plan administered by the Variable Annuity Life Insurance
Company {VALIC).

Investments are managed by the plan's administrator under several different investment options, or
combinations thereof. The choice of the investment option(s) is made by the participants. The Town has
no management control over the assets of the plan. Accordingly, the assets of the plan are not included in
these financial statements.
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TOWN OF PIERCE, COLORATH)

Notes to the Basic Financial Statements
December 31, 2020

NOTE 12 = VALIC RETIREMENT PLAN (CONTINUED)

Funding Policy

The 457 Plan is funded by voluntary member contributions up to a maximum limit set by the [RS ($19,000
for the calendar year 2020). Catch-up contributions up to $6,000 for the calendar year 2020 were allowed
for participants who had attained age 50 before the close of the plan year, subject to the limitations of IRS
section 414(v). The Town contributes three (3%) of the employee’s salary into this plan. For the year
ended December 31, 2020, the Town contributed $8,644,

All amounts of compensation deferred under the plan, all property and rights purchased with those amounts,
and all income attributable to those amounts, property or rights are the solely the property and rights of the
participants. The Town has no liability for losses under the plan and authorizes the benefits terms and
authority to amend those terms.

NOTE 13 - POLICE DEPARTMENT CONTRACT

The Town does not employ a full-time police officer. The Town has a contract with the Town of Ault for
all law enforcement services (except for enforcement of dog, weed or zoning ordinances) at the rate of
596,484 for 2020, A pan-time Town employee administers the ordinances not covered by the law
enforcement contract.

NOTE 14 = SUBSEQUENT EVENTS

The Town has evaluated events and transactions occurring subsequent to the end of the fiscal year for
potential recognition or disclosure through July 7, 2021, the date on which the financial statements were
issped, and did identify events or transactions that would have a material impact on the financial
statements,
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TOWN OF PIERCE, COLORADO

Schedule of Revenues
Budget to Actual - General Fund
Year Ended December 31, 2020

With Comparative Actual Amounts For the Year Ended December 31, 2019

2020
Yariance -
Budget Favorable 2019
MNon-GAAP Budgetary Basis Crrigineal Final Actual (Unigvorable) Aciual
Tanes:
General propety taxes 1M28901 |% 12801 |5 112566 | % (333} (% 102,861
Dalinguent propedy faxes 100 100 - {1040} -
Specific ownarship laxes 5,000 5,000 5,358 259 6,952
General eales and use Exes 145,000 145,000 349,805 204 805 381,815
Franchise taxes 35,000 35,000 41,118 6,118 44 436
Penalties and inleres! on delinguant laxes 200 200 187 [13] 219
Total Taxes 298 201 208,201 509,036 210 837 536,083
Licenses and Permils:
Business GO0 600 (T00) {1,300) BED
Non-business 210,600 20,600 35,685 15,085 218123
Total Licensas and Permils EDD E'I;.E':D:I :'HEEE 13, 7a5 218,773
Intergovernmental Revenues:
State Grants:

Cigaretie tax 500 500 1,158 658 G55

Highway users 1ax 44,744 44,744 41,566 (3,178 B GBS
State Shared Revanues:

Additional motor vehicle registration fees 7.000 7,000 6,155 {B45) 6121

Sewerance tax 25,000 25, 000 38,266 14,268 63,504
Ofser Governmental Linis:

Weld County road and bridge funds a.000 8,000 6,202 (1,798] 8134

Total Intergovernmental Revenuas 85.244 B5, 244 84,347 8,103 132,979
Charges for Services:
Sanitation:

Heluge collection charges 150,000 &0, 000 62,115 2,115 445,654
Health:

Anirmal contrad - - = - -
Drainage fee 1.600 1,800 11,589 10,08 3,636
Rogd impact iee ~ . - 2,735 2,735 .

Total Charges for Services 51,500 51,500 66,448 14,848 50,250
Fines and Forfeilures - Court Fines 10,000 10,000 1,260 18, TR _iﬁaﬂ
Miscellanecus Revenues:

Eamings on investments 3,000 3,000 1,761 {1.239) 4,853
CEher Income 4,000 4000 12,208 2,205 12,239
Sale of asseta - - - - -
Insurance proceeds - - -
Conbibulions 15,673 15,573 -
Granis T - - - -

Total Miscellaneous Revenues 7,000 7.000 28,629 22,624 17,182

Total Revenues 453145 5 4T3 148 £ T35698 5 282553 * 962 B47
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TOWN OF PIERCE, COLORADO

Schedule of Expenditures

Budger to Actual - General Fund

Year Ended December 31, 2020

With Comparative Actual Amounts For the Year Ended December 31, 2019

2020
Varanose -
Budgat Favarable 2018
MNon-GAAFP Budgelary Basis Chicgnal Final Aciual (Lnfavorabia) Actual
General Government:
Legislative:
Council fees § 10000 & 10,000 7450 2550 | % 7.160
Fayroll faxas 1,000 1,000 570 450 54T
Miscellanaous 1040 100 60 40 .
Legal 1,500 1,500 5,837 (#4357} ERE
Advertising and bkegal notices 1000 101 108 (8} .
Ordinances and procesdings 100 100 - 100 .
Total Legislative 12,800 12,800 14,126 (1,328} 8,565
Judieial:
Murnicipal judge 1,000 1,000 1,170 (170} 2, 73R
Supplies GO0 GO0 a8 S 633
Mizcellzneous 100 100 - 100 =
Cutside sanices 3.000 3.000 225 2,775 -
Total Judicial 4,700 4,700 1,483 3,207 28N
Elections 4,500 4.500 2,355 2,145 2,852
Admilnlatration:
Salaries 80,000 80,000 T8.6T1 1,329 67,050
Payrod taxes 7.000 7.000 6,252 T48 6,260
Aatirament 3,000 3,000 2,416 i 1,866
Employes's haalth insurancg 32.000 3z2.000 16,345 15,855 20,508
Audit and accounting 20,000 20,000 9414 10,586 9,135
Treasurer's fees 1.000 1.000 1136 {128) 1,031
Supplies 12.000 12,000 17,542 (5,247] 6,360
Insurance 20,000 20,000 14,856 8,0 15,420
Legal 15.000 15.000 16,226 (1,238) 24,304
Adverising and legal notices 2,000 2,000 3,932 &, D8 7424
Codification ordinances 1.000 1.000 B35 165 Q43
Telephond and pasiage 5.500 5.500 6,964 (1,454 3,830
Ltiliti=s 25,000 25.000 6,814 18,186 8,302
Travel and transpostetion 2.000 2,000 - 2,000 EB3E
Miscellansous 35,000 35,000 19,725 15,275 10,740
Engineering 20000 20,000 10,446 9,554 11,608
Outside asrvices 10,000 10,000 1,566 8432 3,839
Repairs 22 000 22,000 10,264 11,756 1,771
Fuel 2,500 2,500 1,623 BTY 2828
IT zenice 10,000 10,000 a.84 1,158 6.211
Software maintenance 2,500 2,500 2 BEZ [1B2) A 607
Capital outlay 5,000 5,000 3,833 1.067 3,600
Total Adminisiration 338,500 F38.5010 240,977 97,523 218,862
Planning and Zoning:
hisscallaneous 5,400 5,400 4,143 1 .EE_? -
Total Planning and Zaning 5,400 5,400 4,143 1,257 -
Total General Governmeant 365,800 565,900 263,094 10c, 806 FEE 870
(continuwed on next page)
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TOWN OF PIERCE, COLORADO

Schedule of Expenditures

Budger to Actual - General Fund (confinued)

Year Ended December 31, 2020

With Comparative Actual Amounts For the Year Ended December 31, 2019

2020
Varianca -
Budget Favorable 2018
Non-GAAP Budgetary Basis Chriginal Final Actual iUndavorake) Actual
Public Safety: Police
Folice department confract £ 140000 | &% 140000 |5 95484 |2 43516 | § @388
Salanes A5,000 35,000 20,617 14,363 18,835
Payroll taxss 2,100 2,100 1,636 452 1,436
Retirerment 1.200 1.200 G20 ESBD 558
Supplies - - L (22} 188
Insurance - - .
Legal - - .
Miscellaneous . 1,554 (1,534 -
Gas and oil - - - -
Capital outiay ~ : - - :
___Total Police 178,300 178,300 121,062 57,248 114,960
Building inspections - - 7,886 (7, 585] 77,403
H Publie H.ﬂ'_ul-_.l _ 178,300 178,300 128,538 40,362 152,263
Public Works: Highways and Streats
Salaries 60,000 G0, D) 44, 044 15,958 43,154
Payroll taxes &, 000 6,000 5,499 2,501 3,428
Aetiremad 2,000 2, 00 1,256 T44 1,159
Supplies §,000 5,000 1,333 3,667 4 2558
Legal 500 S00 451 349 225
Insurancs 3,000 3, 000 - 3,000 -
Miscallansous 5,000 5,000 3,208 1,782 47
Dulside sarvices 5,000 B, DO T 4 530 6,124
Rapairs 3,000 3, 00 489 2,511 1,H27
Fuel 2,000 2,000 = 2,000 -
Sireat lighling 26,000 25,000 17 685 TE 16,243
System maintenanca 14,000 14, 000 7845 8,155 -
Capital oullay 5,000 5,000 - 5,000 -
Total Highways and Streets 135,500 135, 500 79, B0 55610 76 463
Sanitation: Waste Collection 45,000 45, 000 48,545 (3,545) 40,817
Tolal Publie Warks 180,500 180, 500 128,435 52,085 117,080
Health and Welfare - Animal Contral &00 600 - ] -
Culture - Recreation: Parks
Salaries 45,000 45,000 30,486 14514 30,267
Peyroll taxes 4,000 4,000 2,422 1,578 2,405
Ratiremant 1,350 1,350 BB1 489 229
Supplies 3.000 3,000 4016 (1,018} 2,858
InSUrance 2.500 2,500 - 2500 -
Talephane and pootags - - frieie] [EGa) 182
Litilities 15,000 15,000 4112 10,688 &,900
Miscallandaous 15,000 15,000 541 14,458 1,500
Dulzside services 5,000 5,000 6,621 [E21) .
Fusal 2,000 2,000 BT 1,833 45
Systern mamienance 15,000 15,000 12,754 2 24K 7203
&l 20,000 20.000 . 20,000 -
Total Culture - Recreation 127,850 127 850 61,588 65,251 54 37E
Total Expenditures $ 853150 |5 853150 |5 G5B20B6 |5 271084 |5 606,590
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TOWN OF PIERCE, COLORADO

Reconciliation of Budgetary Basis to GAAP Basis

Budget to Actual - General Fund

Year Ended December 31, 2020

With Comparative Actual Amounts For the Year Ended December 31, 2019

2020
Warance -
B Favarable 2014
Non-GAAP Budpetary Basis Criginal Final Actual (Unfevarable) Actual
Revenwes:

Taxes % 208,201 298201 |5 GO0G038 |§5 210,837 |§ 538083

Licenses and permits 21,200 21,200 34,985 13,785 218,773

Intergovemrnental revenuas B, 244 B5,244 894,347 8,103 132,974

Charges for aendces 51,500 51,500 BE,445 14,343 E0. 290

Finas and forfaitures 10,000 10,000 1,250 (8,750 7530

Migcellaneous revenues 7,000 7000 28,529 22,629 17,192
Total Revenuss 473145 473 145 T35 898 262, 583 G962 847

Transfers In:

Consamvstion Trust Fund 15,000 15,000 15,000 - 15,000
Total Transfers in 15,000 15,000 15,000 - 15,000
Total Revenuea and Transfers In 488 145 4EB 145 750,698 262,553 O77 . B47

Expanditures:

Ganaral governimant 385,900 365,900 263,094 102,806 232 070

Fublic salety 178,300 178,300 128,938 45,352 192 263

Public works 180,500 180,500 12E,435 52,065 117,080

Healh and wellang GO0 600 - i -

Culure - recreation 137 850 127 850 &1,599 6,251 54 PTHE
Total Expendituras 853,150 B53,150 5E2,065 271,064 596,501

Transfers Out:

Water Fund = - = -
Tatal Transfers Out - - - - -
Tatal Expenditures and Transfers Out 852,150 B53,150 582066 271,084 596,501

Excess [Deficit) of Revenues and
Translers over Expenditures and Transfers 3 (385,005) [365,005) 168832 |5 533837 |5 381256
Reconciliation of Budgetary Basis to GAAP Basis:

Capltal assel purchases capialized 3,533

Depreciation expense (34, 403)

Sale of assats -

Loan proceeds =

Compensated absences 2,228
Capital lease obligation 1,200
Change in Net Position 5 141,550
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TOWN OF PIERCE, COLORADO

Budgetary Comparison Schedule

Budger to Actual - Conservation Trust Fund

Year Ended December 31, 2020

With Comparative Actual Amounts For the Year Ended December 31, 2019

MNon-GAAP Budgetary Basls

Revenues:
Intergovernmental Revenue:
Stata Grants:
Conservation Trust Fund Apporionment
Total Inlergovernmental Revenue
Charges for Services:
Cufure-Recreation:
Fark Fas
Miscellaneous Revenues:
Earnings on investments
i revanus
Total Reveanues

Expenditures:
General Gowvernment:
Miscellansous
Total Expanditures

Transfers Cut:
Genaral Fund
Total Translers Oul

Total Expenditures and Transfers Out

Excess [Deficit) of Revenues Cvar
Expenditures and Transfers Out

Budguet

Dﬂglnal

Final

Actunl

‘Wariance -
Favorable
[Unkaorabie)

2018
Srctual

% 8,000

¥ B, 0oy

11,9348

5 3,836

12,901

9.000

B, 000

11,938

2,780

288

3,936

12,801

15,006

13557

15,000

15,000

15,000

15,000

15,000

15,000

15,000

15,000

15,000

15,000

15,000

15,000

$ (5,350)

5 [6,350]

Reconciliation of Budgetary Basis o GAAP Basis:

Ceapital asset purchases capitalized
Diepraciation expansa

's ﬂ|35&

3

(1,443

Change in Mat Position
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TOWN OF PIERCE, COLORADO

Schedule of Kevenes

Budget to Actual - Water Fund
Year Ended December 31, 2020

With Comparative Actual Amounts For the Year Ended December 31, 2019

Variance -
Budge Favorable 208
Non-GAAP Budgetary Basis Original Fimsal Actual (LInfavorakie] Actual
Operaling Revenues:
Charges for samnices 3 300,000 300,000 A6T AGE ¥ oY 468 F 3areia
Water surcharges 500 500 14,257 13,757 12,230
Drainage lees . . - -
Tap fees . . 25,000 25,000 50,000
Total Operating Revenuss aid.500 300,500 306,725 of 725 400,033
Mon-Operating Revenues:
Interest on investmeants 500 500 53 {447} a8
Transfer fram other funds - - - - -
Other revanue 10,000 10,000 9,564 {438) 10,430
Total Mon-Oparating Revenues 10,500 10,500 8,617 [ 10,528
Miscellaneous Revenuwes:
Cantributions - 374,000 A74,000 -
Lale of asgels . - . =
Grant procasds - - - -
Insurance procesds . . . -
Transtare In () - - . -
Tatal Miscellineous Revenuas - - 374,000 374,000 -
Total Revenues § 311,000 311,000 7B0,342 |5 468,342 |3 4105681
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TOWN OF PIERCE, COLORADO

Schedule of Expendirures
Budget to Actual - Water Fund
Year Ended December 31, 2020
With Comparative Actual Amounts For the Year Ended December 31, 2019
2020
Variance -
Budget Favorable 2018
Non-GAAP Budgetary Basls Criginal Firial Actual [LUntavorable) Aciual
Oparating Expenditures:
Eystern Operation & Maintenance:
Salaries & 42000 (& 42000 |§ 0 35543 (% 6457 | % 33ETD
Payroll faxes 3,000 3.000 2,824 176 2675
Retiramant 1.100 1,100 1,066 34 B
Heglth insurance - - - - .
Supplias 10,000 10,000 8.180 1,820 48915
InSurance £.000 6,000 a.ear (2,837 -
Liilities 5,000 5,000 11,366 (B,3a8) 3,608
Miscellansous 100 100 44T {357 256
Enginessing 10,000 10,000 5042 4,943 a2
Cutside sarvices 30,000 J0,000 dd b0 (14,603 28,480
Repairs 1.000 1.000 ard 127 1,306
Fusel 18,000 18,000 TE4 17,218 230
Water purchasad 170,000 170,000 140,736 20,262 127,516
‘Waber augrnentalian 2,000 3,000 - 3,000 -
Water assessments 22,000 22,000 14,151 7,849 12,812
honitaoring and testing 10,000 10,000 1,087 8913 230
System manienancs 40,000 40,000 4.153 A5,847 2,463
Total System Operation & Maintenance 71200 371,200 279,756 41,444 222,206
Administrative & General:
Salaries 35,000 35,000 22,1594 12,808 20,233
Payroll taxes 3,000 3,000 1. 764 1,236 1,M96
Reatirarmant 2,000 2,000 GTE 1,324 551
Heallh insurance 25,000 25,000 16,346 B,652 16,709
Audit and accounting 253,000 25,000 Ta2d 17,676 7,105
Supplies 3.000 3.000 1411 1,585 BB4
Irsurance 15,000 15,000 2,796 12,205 12,152
Legal 15,000 15,000 1,102 13,898 1,068
Adwertizing and legal notices 500 500 500 - -
Codificalion ardinances . . . - 733
Telephone and postage 5,000 5,000 2,118 2,881 2,191
LHilities 15,000 15,000 2,214 12,786 4.587
Travel and transporation 1.000 1,000 a04 GhE -
Miscellaneous 20,000 20,000 2,857 17,343 4,829
Enginesing 15,000 15,000 4,689 10,511 9,378
Cuiside Eanvices 500 500 2,007 {1.507) =t
Fuel - - 244 [444) 1,514
IT service 5,000 5,000 6,771 {1.771) 5,034
Software maintenanca 1,500 1,500 1,642 (142) 2.8
Total Administrative & General 186,500 156,500 76,961 108,538 2,377
Total Operating Expendliures 557,700 557,700 356,717 200,983 314,583
Maon-Operating Expenditures:
Capital outlay 30,000 30,000 ar4,000 (344, 0040) -
_ Total Non-Operating Expendilures 30,000 30, 000 374 S, 000 -
Total Expenditures g GEF 0D | GAFYOD [ §F VAQTIT | § (143M7] | § 314,583
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TOWN OF PIERCE, COLORADO

Reconciliation of Budgerary Basis ro GAAP Basis

Budger to Actual - Water Fund
Year Ended December 31, 2020

With Comparative Actual Amounts For the Year Ended December 31, 2019

Variance -
- B Favorabbe 20149
Novr=-GAAP Budgetary Basis Original Fiinal Actual {Unfaworable) Achual
Revenues:
Operating revenues & 300500 | & 300500 IFET2S |5 6225 |5 400,033
Non-operaling revenues 10,500 10,500 8,617 (283) 10,528
Mizcallansous revenues . = 374,000 374,000 -
Total Revenues 311,000 311,000 780,342 483 342 410,561
Expendltures:
System operation & mairenance E71,200 71,200 279,756 91,444 222 206
Administralive & general 166,500 188,500 76,861 109 530 92377
Capital cutlay 20,000 20,000 a74,000 1344.000) L
Total Expenditures 5ET, 700 5&7.700 730,717 1143.097) 314 5E3
Excess (Deficiency) of Revenues _
over Expenditures § (276,700) | § (276.700) 49625 |5 4326325 |3 96,0978
Reconciliation of Budgetary Basis to
GAAP Baals:
Capital assels purchases capitalized 374,000
__Depreciation expense (54.251)
Ehmin in Met Position 369,374
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TOWN OF PIERCE, COLORADO

Schedule of Revenues

Budger to Actual - Sewer Fund
Year Ended December 31, 2020

With Comparative Actual Amounts For the Year Ended December 31, 2019

2020
Varance -
Budgeat Favorakbss 2018
Non-GAAF Budgetary Basis Cricginial Final Actual (Unfaworable) Actual
Operating Revenues:
Changes for ganrvices § 35000 [ 5000 |5 A69046 | % f2ld6 | & 368,768
Tap Fees 2,000 2.000 8.550 8,550 12,750
Taotal Opearating Revenuas 317,000 217,000 377,506 60,538 381,518
Mon-Operating Hevenues:
Interest on investmants 2500 2.500 2,329 (171} 5,544
Oiher reven e 10,000 10,000 8,537 (1,473) B,187
Total Nen-Operating Revenuss 12 500 12,500 10,856 (1,844 13,831
Miscellaneous Income:
Condributions - - - .
Sale of assets - - - - -
Insurance procesads . . - . -
Transfers In (Cut) - - - - -
___Tolal Miscellaneous Revenues = = = - -
Total Revenues % 320500 (5 320500 |5 3BBA52 |5 EE252 | &£ 385349




TOWN OF PIERCE, COLORADO

Schedule of Expenditures
Budget 1o Actual - Sewer Fund
Year Ended December 31, 2020

With Comparative Actual Amounts For the Year Ended December 31, 2019

2020
Variancs -
- Favorable 2018
Non-GAAF Budgelary Basis Criginal Final Actual (Lnfavorakdbe) Aciual
Operating Expenditures:
System Qperation & Maintenance:
Salaries 5 36,000 36000 |& 35543 | % 2457 | § 32 TES
Fayroll tanes 3,500 4,500 2,824 GTE 2875
Retiramant 1,200 1,200 1,066 134 B
Health insuranca . - = - -
Supples 15,000 15,000 7434 7,566 1,384
Insurance 4,000 4,000 B,050 i1, 050) -
Legal £,000 5,000 - 5,000 .
Telephone &nd postage 500 500 = SO0 -
Utilities 30,000 0,000 21,310 #5620 28,527
Miscallaneous 1.000 1,000 aTs 625 4,533
Enginearing 55,000 5,000 4,184 50,812 1,618
Cutside servicas &, 000 &0,000 11,835 48, 165 61,998
Repalrs . . 1,51 (1,501 330
Fusl 45,000 45,000 511 dd 453 GA
Maonitoring and testing 45,000 45 000 38,793 5,207 45,155
System maintenance 160,000 160,000 103,952 5,048 47,033
Total System Dperation & Maintenance 463,200 453,200 235,382 227,818 227,835
Administrative & General:
Salaries 35,000 35,000 2, Taz2 13,218 18,335
Payroll taxes 3.000 2.000 1,71 1,289 1,669
Retiremaand 1200 1.200 663 537 548
Health insurance 15,500 15,500 ERED] 6, 30 11,004
Audit and accounting 20,000 20,000 4187 15813 4,060
Supplies 2,000 2,000 T2T 1,273 1,168
InEurancs 10,000 10,000 1,587 8,403 72449
Legal &,000 5,000 - 5,000 .
Advertising and legal notices 500 500 292 208 -
Codification ordinances 1,000 1,000 - 1,000 418
Talaphone and postape 4,000 4,000 1,240 2,760 1,484
Litilitie:s 25,000 25,000 121 24 879 77
Trawed and transportation 1.000 1.000 = 1,000 -
Miscellansous 15,000 15,0040 4,324 10,676 2174
Enginearing 10,000 10,000 4,010 5,990 10,219
Qulside servicas 20,000 0,000 15 19,985 -
Fuel . - 262 [282) 960
IT service 3.000 3,000 3,871 [BF1) 3,264
Softwane maintanance __roon 700 T81 (1) 1,803
Tolal Administrative & General 171,900 171,900 54,714 117,106 65,348
Total Operating Expenditures 535,100 535,100 290,176 344,024 293,543
Mon-Operating Expendituras:
Capital outlay 50,000 50, 000 - 5,000 8,798
Total Non-Operating Expenditures 50,000 50,000 - 50,000 B,796
Total Expendituras + A85100 EEE100 | & 200476 |5 3234024 |5 3202379




TOWN OF PIERCE, COLORADO

Reconciliation of Budgerary Basis o GAAF Basis

Budper to Actual - Sewer Fund
Year Ended December 31, 2020

With Comparative Actual Amounts For the Year Ended December 31, 2019

2020
Wariance -
- Budgel Faworable 2049
Non-GAAFP Budgetary Basis Crriginal Final Actual [Unfavorable) Actual
Revenuas:
Operaling revenues F 7000 |5 MTOoM |85 3FrS596 |S§  GDG96 |5 381,518
Mon-aperaling revenues 12,500 12,500 10,856 (1.644) 13,831
Miscsllanseous revenues - . = - -
Total Revenues 320,500 320,500 3BE 452 58,057 385,348
Expenditures:
System operations & maintenancs 463,200 463 200 235,382 227 818 22T 635
Adminstralive & genaeral 171,900 171,900 54,794 117,106 65,048
Mon-oparating 50,000 50,0040 . 50,000 8,786
Total Expenditures BES, 100 G85,100 280,176 34,024 02,379
Excass (Deficiency) of Revenues _
ower Expenditures 5 [3B5GODY | % (355600) S8276 |5 453676 | % 92070
Reconcilialion of Budgetary Basis 1o
GAAP Basis:
Capitsl asseds purchases capitalized -
Depreciation expanse (r0LaTE)
ange in Net Position § 27300

38



Finaneml Flanning B2
Thi: peblic repaort burden for fhis mformation colléction is esimangd 1o avinmgs T80 hoers anmaally, Foain & 350-050-36
ity or County:
TOWN OF PIERCE, COLORATMD

LOCAL HIGHWAY FINANCE REPORT YEAR ENDING :
December 2020
[This Information From | e Records OF (examiple - City of _ or County of _{Prepared By KRISTINA DURAN, TOWN CLERK
Phone: (570 §34-2851

1. DISPOSITION OF HIGHWAY-USER REVENUES AVAILABLE FOR LOCAL GOVERNMENT EXPENINTURE

I Heceipis from
Federal Highway
Adminisiration

A, Luoecal B Tocal . Heceipls from
Motor-Vehiele Siate Highway-
Taxes Liger Taxes

[TEM

. Total receipts available

(3, Binus amount used for colleclion expenses
3, bdinus amount used for nombighravey parposes
d, Blaiiis anboume LS

1. DISEURSEMENTS FOR ROAD
AND STREET PURPOSES _
LIEM AMULINT ITEM ARMOLIMT

A. Hecelpis from local somrees: . Local highway disbarsements;
1. Local highway-user taxcs

1. RECEIFTS FOR ROAD AND STREET PURPOSES

1. Capital cutlay (from pape 2) i
. Mobor Fusl {En‘.“nl'll. ltem 1A.5.) 2. Melaimbenanie: 14,980
b, Modor Vehicle (lzom lem 1LH.5.) 3. Roud snd streel services: q
c. Todal (a.+h,) &, [rafiic cominol operations
2, Ceeneral fund 8 iations 1,103 b. Snow and (o removal 1]
3, Uiber local inqmwm rom z 6,202 &, Ciher Street Lighting 17,654
4, Misosllanesus local receipts | Irom page 7). [1] . Total {a throwph &) 17,684
5, Transfers from toll facilities 4, General administration & miscellancous [1]
t, Procecds of sale of bonds and notes; 5. Highway law enforcemend and safisty 21,754
i BHomds - Oripinal [ssees 6. Total (1 throuph 5 54408
b, Bonds - Kefunding [ssues B. Debi sérvice on bocal obligations: —
c. Moles 1. Bonds
d. Tatal {n. + b, +c.) K] a, Interes 0
7. Total |1 through &) 703 b. Redemption 1]
B. Private Contributlons €. _Total (g, + b 1]
[C. Receipts from State government 2. Motes: I
from 21 47113 . Inberest ]
. Receipis from Federal Government b, Redemption 1]
from pase 2] 0 . (& + b i)
E. 'l!u-talmzti CIENER R ] AT 3, Taal (le+dic ]
C. Pavments to State for highways Elr
1] 4418
TV, LOCAL HIGHWAY DEBT STATUS
{%how all eniries at par)
Opening Dekt Amount Tssued Redempiions Closing Debt
0

_H

A, Beainning Balance] B, Total Receipts |, Total [Nsbursement D, Ending Balance | E. Reconesliation
i 54,418 54,418 [1] il

V. LOCAL ROAD AND STREET FUND BALANCE

Motes aod Comménls:
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LOCAL HIGHWAY FINANCE REFORT

HSTATE:
Colernda

TEAR EMDIMNC (mmiyy):
December 2020

1. RECEIPTS FOR ROAD AND STREET PURPOSES - DETAIL

ITEM
Aud, Other bocal imposts:

AMOLUNT

ITEM

Aud. Miscellaneouws local J“'EI:HEIH:

| AMOLNT

a. Property Taxes and Assessments 8, Interest on invesisments [1]

b, Other bocal imposts: b. Traffic Fines & Penalitses ]
1. Sules Taxes i ¢, Parking Garnge Fees E
2, Infrastructure & Impac] Fees 1] d. Parking Meter Fees
3. Liens i ©. Gale -:-E tu us Propesty 1]
4, Licenses [i] [. Charges for Scrvices 1]
5. specific Cremership &for Other b, 112 g Cthes Miss, Recsipts 0
6. Total (1. th N 6,12 h. Cither 1]
T i. Todal (&, throuzh h. ]

AL Copital putlay:

a. Right-Of-Way Costs

ITEM AMOUNT ITEM AMOUNT
C, Receipts from State Government D. Receipts from Federal Government
1. Hiphway-user taes 41,341 1. FHWA {from ltem [D.5.5
2. Siate peneral fands 2. Diher Federal apencies:
7. Other Slabe fokds: . Farest Service E
a._State bond proceeds b. FEMA&
b._Project Match c HOD 0
<. Modor Vehicle Registrations 5,732 d. Federal Transit Admin 0
i Diber (Speciy) ] e ULE, Corps of Engineers i]
&, ‘Oeher [Specily) i] f. Other Federl g
f. Taotal {n, through &.) 3,032 g. lotal {a, throwgh )
4. lTodadil, +2, +13. 47113 3. Todal (1. +
[iaraard b
IIl. MISEURSEMENTS FOR ROAD AND STREET PURPOSES - DETAIL
O MATTONM AL OFF BATIOMNAL
HIGHW AY FLICGTHWAY TOTAL
SYSTEM SYSTEM

b, Enpincering Cosis

g, Constraclion:

Tates and { omments:

11]. Mew Facilibes a 5 .
5%1. W% Improvements i [1] il
[3). System /akicn i 1 i
(4}, Svalem Erhancement & Opcration 1 1] [
{5). Total Construction (1) +(2) + (3] + 14 ] ] (1]
d. Taotal Capital Outlay (Lines 1a, + 1.5+ 1.£.5) i 1 [1]
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